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Consolidated Statement of Changes in Equity

° Annual Report 2020 - 2021

A. Equity Share Capital

X in Lakhs

Balance as at April 01, 2020
1,199.68

Balance as at April 01, 2019

Changes during the year

0.00

Changes during the year

Balance as at March 31, 2021

1,199.68

Balance as at March 31, 2020

126.55 1,073.12 1,199.68
B. Other Equity
% in Lakhs
Particulars Reserves and surplus Total
Securities Retained Earnings Exchange Other
Premium difference on | comprehensive
translating the income
financial
statements
Balance as at April 01, 2019 (301.90) - (301.90)
Transfers during the year 4,602.21 230.63 - 4,832.84
Balance as at March 31, 2020 4,602.21 (71.27) - 4,530.94
Balance as at April 01, 2020 4,602.21 (71.27) - - 4,530.94
Transfers during the year 2,017.04 (88.34) 12.32 1,941.03
Balance as at March 31, 2021 4,602.21 1,945.77 (88.34) 12.32 6,471.96

The accompanying notes form an integral part of the Consolidated financial statements.

As per our report of even date attached
For Niranjan & Narayan

Chartered Accountants

Firm's Registration No.: 005899S

M. Niranjan
Partner
Membership Number: 029552

Hyderabad, India
Date: May 18, 2021

For and on behalf of the Board of Directors
XTGlobal Infotech Limited

Ramarao A Mullapudi
Managing Director
DIN:02302179

Sreedevi Vuppuluri
Whole-time Director
DIN:02448540

K Raghuram G Shikha
CFO Company Secretary

Hyderabad, India
Date: May 18, 2021
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Consolidated Statement of Profit and Loss
For the year ended March 31, 2021
% in Lakhs
Particulars Note For the year ended
No. Mar 31, 2021 Mar 31, 2020
Revenue From Operations 17 18,094.37 19,529.18
Other Income 18 85.01 (102.26)
Total Income 18,179.39 19,426.92
EXPENSES
Employee benefits expenses 19 15,460.54 17,339.28
Finance costs 20 198.29 113.02
Depreciation and amortization expense 3 469.52 114.75
Other expenses 21 1,315.88 1,467.71
Total expenses 17,444.22 19,034.77
Profit before exceptional items and tax 735.17 392.15
Exceptional ltems 1,407.25 -
Profit before tax 2,142.42 392.15
Tax expense:
Current tax 492.44 57.22
Deferred tax (367.06) (53.76)
Profit for the year 2,017.04 388.69
Other Comprehensive Income
Items that will not be reclassified to profit or loss 12.32 (21.39)
Total Other Comprehensive Income 12.32 (21.39)
Total Comprehensive Income for the year 2,029.36 367.30
Earnings per equity share
Basic 1.69 0.55
Diluted 1.69 0.55

The accompanying notes form an integral part of the Consolidated financial statements.

As per our report of even date attached
For Niranjan & Narayan

Chartered Accountants

Firm's Registration No.: 005899S

M. Niranjan

Partner
Membership Number: 029552

Hyderabad, India
Date: May 18, 2021

For and on behalf of the Board of Directors
XTGlobal Infotech Limited

Ramarao A Mullapudi
Managing Director

Sreedevi Vuppuluri
Whole-time Director

DIN:02302179 DIN:02448540
K Raghuram G Shikha
CFO Company Secretary

Hyderabad, India
Date: May 18, 2021
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Consolidated Statement of Cash Flows
For the year ended March 31, 2021
g in Lakhs
Particulars Note For the year ended
No. Mar 31, 2021 Mar 31, 2020
Cash Flow from Operating Activities
Profit before tax 2,142.42 392.15
Adjustments to reconcile net profit to net cash provided by operating activities:

Depreciation and amortization 469.52 114.75

Finance cost = 113.02

Interest and dividend income (41.76) (15.90)

Exchange differences on translation of assets and liabilities (88.34) =

Unrealized Exchange (Gain)/ Loss (net) = =

Provisions 60.25 =

Other comprehensive income 12.32 =

Other - 234.78
Changes in assets and liabilities

Trade receivables and unbilled revenue 19.69 (855.61)

Trade payables 190.98 (3,208.51)

Other financial assets and other assets 1,446.86 (1,267.68)

Other financial liabilities, other liabilities and provisions (1,796.89) 6,223.96
Cash generated from operating activities 2,415.05 1,730.96

Income taxes paid (564.36) (57.22)
Net cash generated from operating activities 1,850.69 1,673.74
Cash Flow from Investing Activities

Expenditure on property, plant and equipment (2,618.84) (1,711.44)

Deposits with banks (150.00) -

Loan given to subsidiaries = (4,872.77)

Goodwill (84.22)

Proceeds from return on investment 41.76 15.90
Net cash used in investing activities (2,811.30) (6,568.31)
Cash Flow from Financing Activities

Issue of Equity share capital = 5,675.33

Borrowings 1,460.04 820.04

Repayment of borrowings (net) (1,363.90) (911.62)

Finance cost paid = (113.02)
Net cash generated from financing activities 96.15 5,470.73
Net increase / (decrease) in cash and cash equivalents (864.46) 576.16
Cash and cash equivalents at the beginning of the year 1,910.58 1,334.42
Cash and cash equivalents at the end of the year 1,046.12 1,910.58

The accompanying notes form an integral part of the Consolidated financial statements.

As per our report of even date attached
For Niranjan & Narayan

Chartered Accountants

Firm's Registration No.: 005899S

For and on behalf of the Board of Directors
XTGlobal Infotech Limited

Ramarao A Mullapudi
Managing Director

Sreedevi Vuppuluri
Whole-time Director

M. Niranjan DIN:02302179 DIN:02448540
Partner K Raghuram G Shikha
Membership Number: 029552 CFO Company Secretary

Hyderabad, India
Date: May 18, 2021

Hyderabad, India
Date: May 18, 2021
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2021

A. General Information

XTGlobal Infotech Limited (Formerly Frontier Informatics Limited) was incorporated under the provisions of Companies
Act, 1956 as a limited company on July 29, 1986. It has been operating in the spheres of Software product development,
training and software services since its inception. The Equity shares of the company are listed in Bombay Stock Exchange
Limited (BSE) since 1996. The Company along with Xenosoft Technologies (India) Private Limited, XTGlobal Inc and
Circulus LLC are together referred to as “the Group”.

B. Basis of preparation of financial statements
B.1. Statement of Compliance

These financial statements are prepared in accordance with the generally accepted accounting principles (GAAP) in India
and in compliance with the Indian Accounting Standards (Ind AS) Specified under section 133 of the Companies Act,
2013("the Act”) read with rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 , the Companies (Indian
Accounting Standards) (Amendment) Rules, 2017 and other provisions to the Act, to the extent notified and applicable
as well as applicable guidance notes and pronouncements of the Institute of Chartered Accountants of India (the ICAI).

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted
or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use. The financial
statements correspond to the classification provisions contained in Ind AS 1, “Presentation of Financial Statements”. For
clarity, various items are aggregated in the statements of profit and loss and balance sheet. These items are disaggregated
separately in the notes to the financial statements, where applicable. Previous year figures have been regrouped/re-
arranged, wherever necessary.

The financial statements were authorized for issue by the Company’s Board of Directors on 18 May 2021.

Details of the accounting policies are included in Note 1.

B.2 Basis of preparation and presentation

The financial statements of the Group have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time).

These financial statements have been prepared under the historical cost convention and on an accrual and going concern
basis except for the material items:

e Derivative financial instruments are measured at fair value.

e The defined benefit asset/(liability) is recognized as the present value of defined benefit obligation less fair value
of plan assets.

e Employee defined benefit assets/(liability) are recognized as the net total of the fair value of plan assets, plus actuarial
losses, less actuarial gains and the present value of the defined benefit obligation.

e Long term loans are measured at amortized cost using the effective interest rate method.

B.3 Functional and presentation currency

The financial statements are presented in Indian rupees, which is the functional currency of the Group. All amounts

are in Indian Rupees except share data, unless otherwise stated.
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B.4 Operating Cycle

All the assets and liabilities have been classified as current or non-current as per the Group’s normal operating cycle and
other criteria set out under Ind As and in the Schedule Il to the Companies Act, 2013.

Assets:

An asset is classified as current when it satisfies any of the following criteria:

a) itis expected to be realized in, or is intended for sale or consumption in, the Group’s normal operating cycle;

b) itis held primarily for the purpose of being traded,

c) itis expected to be realized within twelve months after the reporting date; or

d) itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting date.

Liabilities:

A liability is classified as current when it satisfies any of the following criteria:

a) itis expected to be settled in the Group’s normal operating cycle;

b) itis held primarily for the purpose of being traded,;

c) itis due to be settled within twelve months after the reporting date; or

d) the Group does not have an unconditional right to defer settlement of the liability for at least twelve months after
the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

B.5 Critical Accounting Judgements and Key Sources of Estimation Uncertainty.

In the application of the Group’s accounting policies, which are described in Note 1, the management of the Group are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

The following are the areas of estimation uncertainty and critical judgements that the management has made in the
process of applying the Group’s accounting policies and that have the most significant effect on the amounts recognised
in the financial statements:

a) Revenue Recognition:

The Group applies judgement to determine whether each service promised to a customer is capable of being
distinct, and are distinct in the context of the contract, if not, the promised services are combined and accounted
as a single performance obligation. The Group allocates the arrangement consideration to separately identifiable
performance obligation deliverables based on their relative stand-alone selling price. In cases where the Group is
unable to determine the stand-alone selling price, the Group uses expected cost-plus margin approach in
estimating the standalone selling price. The Group uses the percentage of completion method using the input
(cost expended) method to measure progress towards completion in respect of fixed price contracts. Percentage
of completion method accounting relies on estimates of total expected contract revenue and costs. This method
is followed when reasonably dependable estimates of the revenues and costs applicable to various elements of
the contract can be made. Key factors that are reviewed in estimating the future costs to complete include
estimates of future labour costs and productivity efficiencies. Because the financial reporting of these contracts
depends on estimates that are assessed continually during the term of these contracts, revenue recognised, profit
and timing of revenue for remaining performance obligations are subject to revisions as the contract progresses
to completion. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in
which such losses become probable based on the expected contract estimates at the reporting date.
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b) Impairment Testing

Investments in subsidiaries and intangible assets (if any) are tested for impairment at least annually and when
events occur or changes in circumstances indicate that the recoverable amount of the asset or cash generating
units to which these pertain is less than its carrying value. The recoverable amount of cash generating units is
higher of value-in-use and fair value less cost to dispose. The calculation of value in use of a cash generating unit
involves use of significant estimates and assumptions which includes turnover and earnings multiples, growth rates
and net margins used to calculate projected future cash flows, risk-adjusted discount rate, future economic and
market conditions.

c) Income Taxes
Tax jurisdiction for the Company is India. Significant judgements are involved in determining the provision for
income taxes including judgement on whether tax positions are probable of being sustained in Income tax
assessments. Such assessments involve complex issues which would only be resolved over extended time periods.

d) Deferred Taxes
Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and their carrying
amounts, at the rates that have been enacted or substantively enacted at the reporting date. The ultimate
realization of deferred tax assets is dependent upon the generation of future taxable profits during the periods in
which those temporary differences and tax loss carry forwards become deductible. The Group considers the
expected reversal of deferred tax liabilities and projected future taxable income in making this assessment.

e) Defined Benefit Plans and Compensated Absences
The cost of the defined benefit plans, compensated absences and the present value of the defined benefit
obligations are based on actuarial valuation using the projected unit credit method as recommended by Ind AS
19. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to
the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting date.

f) Useful lives of Property, Plant and Equipment
The Group depreciates property, plant and equipment on a straight-line basis over estimated useful lives of the
assets. Depreciation is derived based on an estimate of an asset’s expected useful life and the expected residual
value at the end of its life. The lives are based on historical experience with similar assets as well as anticipation
of future events, which may impact their life, such as changes in technology. The estimated useful life is reviewed
by management of the Group periodically, including at end of each financial year.

B.6. Fair Value Measurement and Valuation Process:
The Group measured financial assets and liabilities, if any, at fair value for financial reporting purposes.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

1. Significant Accounting Policies
1.1 Revenue Recognition

The Group derives revenue primarily from software development, maintenance of software and related services and

business process services.
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Revenues are shown net of goods and services tax. Revenue is recognised upon transfer of control of promised
services to customers in an amount that reflects the consideration the Group reliably expects to receive in exchange
for those products or services. To recognise revenues, the Group applies the following five step approach:

1. identify the contract with a customer,

identify the performance obligations in the contract,

determine the transaction price,

allocate the transaction price to the performance obligations in the contract, and

ok~ wbd

recognise revenues when a performance obligation is satisfied

At contract inception, the Group assesses its promise to transfer its services to a customer to identify separate
performance obligations. The Group applies judgement to determine whether each product or service promised to a
customer is capable of being distinct, and are distinct in the context of the contract, if not, the promised products or
services are combined and accounted as a single performance obligation. The Group allocates the arrangement
consideration to separately identifiable performance obligations based on their relative stand-alone selling price or
residual method. Standalone selling prices are determined based on sale prices for the components when it is regularly
sold separately. In cases where the Group is unable to determine the stand-alone selling price, the Group uses third-
party prices for similar deliverables or the Group uses expected cost-plus margin approach in estimating the stand-
alone selling price.

Revenue on time-and-material contracts are recognized as the related services are performed and revenue from the
end of the last invoicing to the reporting date is recognized as unbilled revenue. Revenue from fixed-price, fixed-
timeframe contracts, where the performance obligations are satisfied over time and where there is no uncertainty as
to measurement or collectability of consideration, is recognized as per the percentage-of-completion method. When
there is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such
uncertainty is resolved. Efforts or costs expended have been used to measure progress towards completion as there
is a direct relationship between input and productivity. In case of volume-based contracts, revenues and costs are
recognized as related services are rendered.

1.2 Other Income

Other income is comprised primarily of interest income, rental income and exchange gain / loss. Interest income is
recognized using the effective interest method.

1.3 Foreign Currency Transactions.
Functional Currency

The functional currency of the Group is the Indian rupee. These financial statements are presented in Indian rupees
(rounded off wherever required)

Transactions and Translations

Transactions denominated in foreign currencies are recorded at the exchange rates prevailing at the time of the
transaction.

Foreign-currency denominated monetary assets and liabilities are translated into the relevant functional currency at
exchange rates in effect at the Balance Sheet date. The gains or losses resulting from such translations are included in net
profit in the Statement of Profit and Loss. Non-monetary assets and non-monetary liabilities denominated in a foreign
currency and measured at fair value are translated at the exchange rate prevalent at the date when the fair value was
determined. Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at
historical cost are translated at the exchange rate prevalent at the date of the transaction.
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Exchange difference on monetary items is recognised in the Statement of Profit and Loss in the period in which it arises
except for;

(a) Exchange difference on foreign currency borrowings relating to depreciable capital asset is included in cost of assets.

(b) Exchange difference on foreign currency transactions, on which receipt and/ or payments is not planned, initially
recognised in Other Comprehensive Income and reclassified from Equity to profit and loss on repayment of the monetary
items.

1.4 Taxes on Income Tax and Deferred Tax

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the
year. Current and deferred tax are recognized in statement of profit or loss, except when they relate to items that are
recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognized in other comprehensive income or directly in equity, respectively.

1) Current income tax

Current income tax for the current and prior periods are measured at the amount expected to be paid to the income
tax authorities based on the taxable income for the period. The tax rates and tax laws used to compute the current
tax amount are those that are enacted or substantively enacted as at the reporting date and applicable for the period.

2) Deferred income tax

Deferred tax charge or benefit reflects the tax effects of timing differences between accounting income and taxable
income, which originate during the year but reverse after the tax holiday period. The deferred tax charge or benefit
and the corresponding deferred tax liabilities or assets are recognized using the tax rates that have been enacted or
substantially enacted by the balance sheet date. Deferred tax assets are recognized only to the extent there is
reasonable certainty that the assets can be realized in future; however, where there is unabsorbed depreciation or
carry forward of losses, deferred tax assets are recognized only if there is a virtual certainty of realization of such
assets. Deferred tax assets are reviewed at each balance sheet date and written-down or written-up to reflect the
amount that is reasonably / virtually certain to be realized. The break-up of the major components of the deferred tax
assets and liabilities as at balance sheet date has been arrived at after setting off deferred tax assets and liabilities
where the Group has a legally enforceable right to set-off assets against liabilities and where such assets and liabilities
relate to taxes on income levied by the same governing taxation laws.

3) Minimum Alternate Tax

MAT credit entitlement represents amounts paid in a year under Section 115JB of the Income Tax Act 1961 ('IT Act’),
in excess of the tax payable, computed on the basis of normal provisions of the IT Act. Such excess amount can be
carried forward for set off against future tax payments for ten succeeding years in accordance with the relevant
provisions of the IT Act. Since such credit represents a resource controlled by the Group as a result of past events and
there is evidence as at the reporting date that the Group will pay normal income tax during the specified period, when
such credit would be adjusted, the same has been disclosed as 'MAT Credit entitlement’, under 'Other non-current
financial assets' in balance sheet with a corresponding credit to the profit and loss account, as a separate line item.
Such assets are reviewed as at each balance sheet date and written down to reflect the amount that will not be
available as a credit to be set off in future, based on the applicable taxation law then in force.

1.5 Eamings Per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Group and
includes post tax effect of any exceptional item by the weighted average number of equity shares outstanding during the
period excluding the shares owned by the Trust, outstanding during the period.
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Diluted earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Group
by the weighted average number of equity shares considered for deriving basic earnings per equity share and also the
weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity
shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the equity shares been actually
issued at fair value (i.e. the average market value of the outstanding equity shares). Dilutive potential equity shares are
deemed converted as at the beginning of the period, unless issued at a later date. Dilutive potential equity shares are
determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented
for any share splits and bonus shares issues including for changes effected prior to the approval of the financial statements
by the Board of Directors.

1.6 Property, Plant and Equipment (PPE)

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses if any. The Group
identifies and determines separate useful lives for each major component of the property, plant and equipment, if they
have a useful life that is materially different from that of the asset as a whole.

Cost of an item of PPE comprises of its purchase price including import duties and non-refundable purchase taxes after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and present value of estimated costs of dismantling and removing the item and restoring the site on which
it is located. General and specific borrowing costs directly attributable to the construction of a qualifying asset are
capitalised as part of the cost.

Expenses on existing property, plant and equipment, including day-to-day repairs, maintenance expenditure and cost of
replacing parts, are charged to the statement of profit and loss for the year during which such expenses are incurred.
Gains or losses arising from derecognition of assets are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
derecognized.

Advances paid towards the acquisition of property, plant and equipment outstanding at each Balance Sheet date is
classified as capital advances under other non-current assets and the cost of assets not ready to use before such date are
disclosed under ‘Capital work-in-progress’. Subsequent expenditures relating to property, plant and equipment are
capitalized only when it is probable that future economic benefits associated with these will flow to the Group and the
cost of the item can be measured reliably.

1.7 Depreciation

Depreciation is the systematic allocation of the depreciable amount of PPE over its useful life as per Ind AS 16 and is
provided on a Reduced Balance Method basis over the useful lives as prescribed in Schedule Il to the Act or as per
technical assessment. Depreciation is charged on a pro-rata basis for assets purchased / sold during the year.

The management’s estimates of the useful lives of various assets for computing depreciation are as follows:

Particulars Useful life
Plant and Machinery 3
Network Devices 6
Office Equipment — Others 5

The useful lives as given above best represent the period over which the management expects to use these assets, based
on technical assessment. The estimated useful lives for these assets are therefore different from the useful lives prescribed
under Part C of Schedule Il of the Companies Act 2013.
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The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year-end and adjusted prospectively, if appropriate.

1.8 Impairment

Property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that
their carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the
higher of the fair value less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset
does not generate cash flows that are largely independent of those from other assets. In such cases, the recoverable
amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is
measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the
asset. An impairment loss is reversed in the Statement of Profit and Loss if there has been a change in the estimates used
to determine the recoverable amount.

1.9 Financial Instruments

Financial assets and liabilities are recognized when the Group becomes a party to the contractual provisions of the
instrument. Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are added to or deducted from the fair value measured on initial recognition of financial
asset or financial liability.

Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short- term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Investments
Investment in subsidiaries are measured at cost less impairment.
Financial Assets at Amortized Cost

Financial assets are subsequently measured at amortized cost if these financial assets are held within a business whose
objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

Financial Assets at Fair Value through Other Comprehensive Income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within
a business whose objective is achieved by both collecting contractual cash flows and selling financial assets and the
contractual terms of the financial asset gives rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial Assets at Fair Value through Profit or Loss

Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or at fair value
through other comprehensive income on initial recognition. The transaction costs directly attributable to the
acquisition of financial assets and liabilities at fair value through profit or loss are immediately recognized in profit or
loss.
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Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL
if it is classified as held for trading, or it is a derivative or it is designated as such on initial recognition. Financial
liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised
in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on
derecognition is also recognised in profit or loss.

Derecognition
Financial Assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire,
or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Group neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset. If the Group
enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognised.

Financial Liabilities

The Group derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.
The Group also derecognises a financial liability when its terms are modified and the cash flows under the modified
terms are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair
value. The difference between the carrying amount of the financial liability extinguished and the new financial liability
with modified terms is recognised in profit or loss.

1.10 Provisions

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When some
or all of the economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset, if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Group from a contract
are lower than the unavoidable costs of meeting the future obligations under the contract. Provisions for onerous
contracts are measured at the present value of lower of the expected net cost of fulfilling the contract and the expected
cost of terminating the contract.

1.11 Statement of Cash Flows (Cash Flow Statement)

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of transactions
of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activities of the Group are segregated.

1.12 Employee Benefits

1. Provident Fund: Employees of the Group receive benefits under the provident fund, a defined benefit plan. The
employee and employer each make monthly contributions to the plan. A portion of the contribution is made to the
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provident fund trust managed by the Group or Government administered provident fund. The liability is actuarially
determined (using the projected unit credit method) at the end of the year. The contributions are charged to the
statement of profit and loss in the year when employee renders the related service. There are no other obligations other
than the contribution payable to the respective authorities.

2. Gratuity:

The Group provides for gratuity, a defined benefit retirement plan (“the Gratuity Plan”) covering eligible employees. The
Gratuity Plan provides a lump-sum payment to vested employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee’s salary and the tenure of employment with the Group.
Liabilities with regard to the Gratuity Plan are determined by actuarial valuation, performed by an independent actuary,
at each Balance Sheet date using the projected unit credit method.

3. Compensated Absences:

The Group has a policy on compensated absences which are both accumulating and non-accumulating in nature. The
expected cost of accumulating compensated absences is determined by Estimation Basis. The actuarial valuation is done
at the end of the year. Actuarial gains/losses are immediately taken to statement of profit and loss and are not deferred.

1.13 Investments in Subsidiaries and Associates
The Group's investment in its Subsidiaries and Associates are carried at cost.
Disclosure under Ind AS 19 “Employee Benefits” are given below

A. Gratuity:

Table 1: Change in Defined Benefit Obligation

For the period ending
31-03-2020 31-03-2021

Particulars

1 DBO at the beginning of the period - 4,85,014
2 Liability Transfer in - -
3 Interest Expense - 32,981

4 Past Service Cost/(credit) — vested benefits 26,227 =

Past Service Cost/(credit) — Non vested

5 benefits - ,
6 Current Service Cost 4,58,787 4,35,671

7 Curtailment Cost/ (credit) - -
8 Settlement Cost/ (credit) - =
9 Plan Amendments - -
10 Benefit payments - -
11 Actuarial (gains) loss on Obligation - 1,22,721
12 DBO at the end of the period 4,85,014 10,76,387

Bifurcation of the present value of obligation at the end of the year

31-03-2020 31-03-2021

Current Liabilities 928 2,350
Non-Current Liabilities 4,84,085 10,74,036
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Table 2: Change in Fair Value of Plan Assets

For the period ending
31-03-2020 31-03-2021

Particulars

1 Fair value of plan assets at the beginning of the period - -

2 Adjustment to opening balance (for charges) - -
Expected return on plan assets (calculated at

3 discount rate) - -

4 Employer’s contributions - -

5 Employee’s contributions - -

6 Benefit payments - -
Return on plan assets, excluding amountrecognized

7 in net interest expense

8 Fair value of plan assets at the end of the period _ )

Table 3: Fair Value of Plan Assets

Particulars

31-03-2020 31-03-2021

Fair value of plan assets at the beginning of the period

Adjustment to opening balance (for charges) = =
Actual return on plan assets - -
Employer’s contributions = =
Employee’s contributions - -

Benefit payments - -

1
2
3
4
5
6
7

Table 4: Net Interest (Income)/Expense

Fair value of plan assets at the end of the period - -

Particulars

31-03-2020 31-03-2021

1 Interest Expense — Obligation - 32,981
2 Interest Income — Plan Assets - -
3 Net Interest (Income)/ Expense for the year - 32,981

Table 5: Breakup of Service Cost

For the period ending

Particulars

31-03-2020 31-03-2021
Past Service Cost 26,227 -
Current Service Cost 4,58,787 4,35,671

Curtailment Cost/ (Credit) on Plan amendments - -

AW DN -

Settlement Cost/ (Credit) on Plan amendments - =
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Table 6: Re-measurements for the Year (Actuarial (Gains)/ Loss)

For the period ending
31-03-2020 31-03-2021
Experience (Gain)/ Loss on plan liabilities - 1,42,505

Particulars

Demographic (Gain)/ Loss on plan liabilities - -
Financial (Gain)/ Loss on plan liabilities - (19,784)

Experience (Gain)/ Loss on plan assets - -

1
2
3
4
5

Financial (Gain)/ Loss on plan assets - -

Table 7: Amount Recognized in the Statement of Other Comprehensive Income - OCI

Particulars

31-03-2020 31-03-2021
1 Actuarial (gain)/ loss for the year — Obligation - 1,22,721
2 Return on plan assets, excluding amount i )
recognized in net interest expense
3 Re-measurements cost/ (credit) for the year - 1,22,721

Table 8: Amount Recognised in the Balance Sheet

For the period ending

Particulars

31-03-2020 31-03-2021
P tval f the Obligati t th
1 resentva uef) e igation as at the 485,014 10,76,387
endof the period
2 Fair Value of the Plan Assets as at the end ) )

ofthe period
3 Funded Status - Deficit/ (Surplus) 4,85,014 10,76,387
Net Asset / (Liability) recognized in the

(4,85,014) (10,76,387)
balance sheet

Table 9: Net Periodic Benefit Cost Recognized in the Statement of Profit and Loss

S.No. Particulars In
Rs.

Current Service Cost 4,35,671

Past Service Cost -

Net Interest (Income)/ Expense 32,981
Curtailment Cost/ (Credit) -
Settlement Cost/ (Credit) =

Net Periodic Benefit cost recognized in P & L 4,68,582

o Nl A WN -
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B. Leave Encashment

Table 1: Change in Defined Benefit Obligation

For the period ending
31-03-2020 31-03-2021

Particulars

Present Value of the Obligation as at thebeginning of the

1 - -
period
2 Acquisition adjustment = =
3 Transfer In/ (Out) - -
4 Interest Expense - -
5 Past Service Cost/(credit) — vested benefits - -
6 Past Service Cost/(credit) — Non vested - -
7 Current Service Cost - 11,56,388
8 Curtailment Cost/ (credit) - -
9 Settlement Cost/ (credit) - -
10 Benefit payments - (2,77,261)
1 Remeasurement or Actuarial (gains) loss onObligation
arising from:
12 - change in demographic assumptions - -
13 - change in financial assumptions ) )
14 - experience variance (actual experience Vs assumptions) = -
15 Present Value of the Obligation as at the end of the period - 8,79,127

Table 2: Bifurcation of the present value of obligation at the end of the year

Current Liabilities - 33,086
Non-Current Liabilities - 8,46,040

Table 3: Change in Fair Value of Plan Assets

For the period ending
31-03-2020 31-03-2021

Particulars

Fair value of plan assets at the beginning of

the period
2 Acquisition Adjustment - -

Interest income on plan assets (calculated atdiscount rate)

3

4 Employer’s contributions = =
5 Employee’s contributions - -
6 Benefit payments - -

Return on plan assets, excluding amountrecognized in
7 net interest expense

Fair value of plan assets at the end of theperiod
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Table 4: Amount to be Recognized in the Balance Sheet

Particulars

1 Present value of the Obligation as at the end
Fair Value of the Plan Assets as at the end of

g the period

3 Funded Status - Deficit/ (Surplus)

4 Net Asset / (Liability) recognized in the

Table 5: Expense Recognized in the Statement of Profit and Loss

Particulars

Current Service Cost
Acquisition (Gain)/ Loss

Past Service Cost

Interest Cost

Expected Return on Plan Assets
Curtailment (Gain)/ Loss
Settlement (Gain)/ Loss
Transfer In/ (Out)

Remeasurement or Actuarial (Gain)/ Loss

0O NOUTTLAWNDN -

0

recognized in the period

Expense recognized in the statement of P&L
10 at the end of the period

Table 6: Reconciliation of Net Assets/ (Liability) Recognized

Particulars

31-03-2020

31-03-2020

31-03-2020

For the period ending

® Annual Report 2020 - 2021

For the period ending

31-03-2021
- 8,79,127

- 8,79,127

(8,79,127)

31-03-2021
- 11,56,388

11,56,388

31-03-2021

1

Net Asset/ (liability) recognized at the
beginning of the period

Company Contribution

Benefits paid directly by the company
Expense recognized at the end of the period
Mortality Charges and taxes

Impact of Transfer (In)/ Out

oA WN =

Net Asset/ (liability) recognized at the end of the period

N

2,77,261
(11,56,388)

(8,79,127)
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4. Notes to Standalone financial statements for the year ended March 31, 2021

Accounts in the financial statements are presented in Rupees (%), except for per share data and as otherwise stated.
4.1 Disclosure of related parties/related party transactions pursuant to IND AS24 "Related Party Disclosures”

Names of the related parties and nature of relationship:

Name of the related party Nature of relationship

Entities controlled/ jointly controlled by Key Management Personnel

Xenosoft Technologies (India) Private Limited™ Wholly owned- Subsidiary
XTGlobal Inc. Indirect subsidiary
Mullapudi Ventures LLC Entity controlled by Mr. M A Ramarao, Managing Director
Key-management personnel (KMP)
Mr. Ramarao Atchuta Mullapudi Chairman and Managing Director
Ms. Sreedevi Vuppuluri Whole-time Director
Mr. Venkata Madhusudhana Rao Paladugu Independent Director
Mr. China Surya Narayana Murthy Anupindi Independent Director
Mr. Sreenivasa Rao Potti Independent Director
Mr. Narasimha Raju Kalidindi Independent Director
Mr. Jagannatha Prasad Malireddy Non-Executive Director
Mr. Saibaba Karuturi Independent Director
Mr. Srinivasa Raju Kosuri Non-Executive Director
Mr. Raghuram Kusuluri Chief Financial Officer
Ms. Shikha Gangrade Company Secretary
Relative of Key Management Personnel
Ms. Harika Vardhani Mullapudi Relative of Managing Director
Transactions with related parties during the year ended March 31, 2021 Rs. In Lakhs

Nature of transaction Key- Entities controlled/ Balance as on

management jointly controlled by March 31,
personnel KMP 2021

Remuneration to

- Mr. Raghuram Kusuluri 18.50 - -
- Ms. Shikha Gangrade 6.78 - -
- Mr. Ravindra Dunna Venkata 41.68 - -
- Ms. Vuppuluri Sreedevi 9.87 - -
- Mr. Ramarao Atchuta Mullapudi 383.31 - -
- Ms. Harika Vardhani Mullapudi 112.81 - -
- Mr. Sharyala Gangadhar 122.27 - -
Unsecured loan from Ramarao Atchuta Mullapudi - - 724.00
Interest on loan from Ramarao Atchuta Mullapudi 51.22 - 42.23
Repayment of Loan taken from Mullapudi ventures LLC - 1082.89 -

Sitting fee to

- Mr. Sreenivasa Rao Potti 0.50 - -
- Mr. China Surya Narayana Murthy Anupindi 0.10 - -
- Mr. Narasimha Raju Kalidindi 0.80
- Mr. Venkata Madhusudhana Rao Paladugu 1.00 - -
- Mr. Jagannatha Prasad Malireddy 0.60
- Mr. Saibaba Karuturi 0.40
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4.2 In the opinion of the Board of Directors of the company the value on realization of Current Assets, Loans and
Advances in the ordinary course of business will not be less than the amount at which they have been stated in the
Balance Sheet as on March 31, 2021.

4.3 Letters have been issued to parties for confirmation of balances with the request to confirm or send comment by
the stipulated date failing which balance as indicated in the letter would be taken as confirmed.

4.4 The Company has during the year sent out letters seeking confirmations from its suppliers whether they fall under
the category of micro, small and medium enterprises as mentioned under the Micro, Small and Medium Enterprises
Development Act, 2006. Based on the information available with the Company, the Company believes that it does
not have any outstanding dues to micro, small and medium enterprises. Further, the Company has not paid any
interest to the micro, small and medium enterprises.

4.5 Eamings per share (EPS)

The computation of Earnings per share is set out below:

Year ended Year ended
March 31, 2020 March 31, 2021

Earnings: )

Net Profit for the year 3,67,30,369 20,29,36,285
Shares:

Number of shares at the beginning of the year 1,26,55,200 11,99,67,627
Add: No. of equity shares issued -

10,73,12,427

Total number of equity shares outstanding at the end of the year 11,99,67,627 11,99,67,627
Weighted average number of equity shares outstanding during the year 6,63,52,686 11,99,67,627
Basic and Diluted Earnings per share - Par value of 210 (%) 0.55 1.69

4.8 During the month of March 2020, sudden outbreak COVID-19 pandemic has pushed governments to enforce
lockdowns in various stages. Due to Business continuity plan of the Group, the group was able to continue its business
processes and deliver to its clients seamlessly without disruptions though most of the employees working from home.
In spite of uncertainties and unprecedented business crisis all over the globe, it is believed that the company could
steer through turbulent times.

4.9 The previous period figures have been regrouped / re-classified, wherever necessary to conform to the current
period presentation.

For Niranjan & Narayan For and on behalf of the board
Chartered Accountants

M. Niranjan M Atchuta Ramarao V. Sreedevi

Partner, Managing Director Whole-Time Director
Membership No.029552

K Raghuram G Shikha

Place: Hyderabad CFO Company Secretary
Date: 18t May 2021
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