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INDEPENDENT AUDITORS’ REPORT 
 
To  
The Members, 
FRONTIER INFORMATICS LIMITED, 
(Formerly Frontier Information Technologies Limited) 
HYDERABAD. 
 

1. Report on the Financial Statements 
We have audited the attached Financial Statements of FRONTIER FORMATICS 
LIMITED (“the Company”),  as at 31st March, 2017 which comprise the Balance Sheet as 
at 31st March, 2017, the Statement of Profit and Loss, the Cash Flow Statement and the 
Statement of Changes in Equity for the year then ended and summary of significant 
accounting policies and other explanatory information. 
 

 Management’s Responsibility for the Financial Statements 
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of 
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of 
these standalone financial statements that give a true and fair view of the financial position, 
financial performance and cash flows and changes in equity of the Company in accordance 
with the accounting principles generally accepted in India, including the Indian Accounting 
Standards specified in the Companies (Indian Accounting Standards) Rules, 2015, under 
Section 133A of the Act. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding the assets of 
the Company and for preventing and detecting frauds and other irregularities; selection and 
application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the accuracy and completeness 
of the accounting records, relevant to the preparation and presentation of the Ind AS financial 
statements that give a true and fair view and are free from material misstatement, whether 
due to fraud or error.  
 

3. Auditor’s Responsibility  
Our responsibility is to express an opinion on these standalone Ind AS financial statements 
based on our audit.  
We have taken into account the provisions of the Act, the accounting and auditing standards 
and matters which are required to be included in the audit report under the provisions of the 
Act and the Rules made there under.  
We conducted our audit in accordance with the Standards on Auditing specified under 
Section 143(10) of the Act. Those Standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether 
the Ind AS  financial statements are free from material misstatement.  
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An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal financial control relevant to the Company’s preparation of the financial 
statements that give a true and fair view in order to design audit procedures that are 
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the 
accounting policies used and the reasonableness of the accounting estimates made by the 
Company’s Directors, as well as evaluating the overall presentation of the financial 
statements.  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion on the standalone Ind AS financial statements.  
 

4. Opinion 
In our opinion and to the best of our information and according to the explanations given to 
us, the aforesaid financial statements together with the schedules attached and read with the 
accounting policies and Notes forming part of accounts give the information required by the 
Act in the manner so required and give a true and fair view in conformity with the accounting 
principles generally accepted in India; 
 
In the case of the Balance sheet, of the state of affairs of the Company as at 31st March, 
2017; 
In the case of the Statement of Profit and Loss, of the loss for the year ended on that date; 
and 
In the case of the Cash Flow Statements, of the cash flows for the year ended on that date.  
 

 
5. Reporting under other Legal and Regulatory Authorities 

 
As required by the Companies (Auditor’s Report) Order, 2016 (‘the order’)  issued by the 
Central Government of the India in terms of section 143 (11) of the Companies Act,2013, we 
enclose in the Annexure,  a statement on the matters specified in paragraphs 3 and 4 of the 
said order, to the extent applicable to the company. 
 
As required by Section 143(3) of the Act, we report that: 
a. We have sought and obtained all the information and explanations which to the best of 

our knowledge and belief were necessary for the purposes of our audit; 
 

b. In our opinion, proper books of account as required by law have been kept by the 
Company, so far as it appears from our examination of those books; 

 

c. In our opinion the balance Sheet and Statement of Profit and Loss, Cash Flow Statement 
and the Statement on Changes in Equity,  dealt with by this report are in agreement with 
the books of account. 
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d. In our opinion, the afore said Ind AS Financial Statements comply with Accounting 
Standards specified under Section 133 of the Act, read with the read with Rule 7 of the 
Companies (Accounts) Rules, 2014. 

 
e. On the Basis of the written representation received from the directors as on 31st March, 

2017, taken on record by the board of directors, none of the directors is disqualified as on 
31st March,2017, from being appointed as director in terms of Section 164(2) of the Act.  
 

f. In our opinion, the Company has, in all material respects, an adequate internal financial 
controls system over financial reporting and such internal financial controls over 
financial reporting were operating effectively as at 31 March 2017, based on the internal 
control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India. 
 

g. With respect to other matters to be included in Auditor’s Report in accordance with Rule 
11 of Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 

 
i.  The company has no pending litigations impacting its financial position. 

ii.  The company has no material foreseeable losses on long term contracts including 
derivate contracts. 

iii. The transfer of amount to the Investor Education and Protection Fund is not 
applicable to the company. 
 

h. The Company had provided requisite disclosures in its financial statements as to holding 
as well as dealings in Specified Bank Notes during the period from 08.11.2016 to 
30.12.2016 and these are in accordance with the books of account maintained by the 
company. 

 
 
For Niranjan & Narayana  
Chartered Accountants  
Firm No : 005899S  

 
       Sd/- 

Place: Hyderabad,      UVS. Seshadri 
Date:  29th May, 2017     Partner 
       M.No : 210673 
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ANNEXURE ‘A’ TO INDEPENDENT AUDITOR’S REPORT 
 

Ref :  FRONTIER INFORMATICS LIMITED 
(Referred to in paragraph 1 UNDER ‘Report on Other Legal and Regulatory Requirements’ section 

of our report on the financial statements of even date.) 
 

1       a. The company has maintained proper records of fixed assets showing full particulars,      
including quantitative details and location. 

 
b.  The company has a regular program of physical verification of its fixed assets which, in our 

opinion, is reasonable having regard to the size of the company and nature of its assets. No 
material discrepancies were identified on such verification. 

c.   The Company does not have any immoveable properties. 
 

2.       The company is engaged in software services and does not have any inventory.. 
 

3.     The Company has not granted any loans, secured or unsecured to Companies, firms or other 
parties listed in the register maintained under section 189 of the Companies Act, 2013(`The Act`) . 
Accordingly, clauses 3(iii) (a) to (c) of the Order are not applicable to the Company. 

 

4.     The company does not have any Loans, investments, guarantees and security requiring 
compliance of provisions of section 185 and 186. 

 

5.       The Company has not accepted any deposits from the public. 
        
6.   The company is not required to maintain cost records under section 148 (1) of the Companies     

Act, 2013, for any of the products of the Company. 

7.     a. According to the information and explanations given to us, and on the basis of our examination 
of the books of account, the Company has been regular in depositing with appropriate authorities 
undisputed statutory dues including Service Tax, Excise Duty, Provident Fund, ESI and Income 
Tax Deducted at Source, Sales Tax, and any other material statutory dues applicable to it 
excepting PF dues to the extent of Rs 5,64,268/-. (Previous Year Rs 5,64,268/-.  
 
According to the information and explanations given to us, details of disputed Income Tax and 
Sales tax which have not been deposited as on 31st March, 2017 on account of any dispute are 
given below:    

Name of Statute Nature of 
dues 

Amount  
(Rs. in 

Lackhs) 

Period to which 
the amount relates 

(Financial Year) 

Forum where 
dispute is 
pending 

 
Income Tax Act, 

1961 

 
Income Tax 

 
12.74 

 

 
2000-01 

 

 
DCIT 1(2) 
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Income Tax Act, 

1961 

 
Income Tax 

 
19.42 

 
2001-02 

 
DCIT 1(2) 

 
 

Income Tax Act, 
1961 

 
Dividend 

Tax 

 
10.91 

 
1999-2000 

 
DCIT 1(2) 

 
 

Pending rectifications and appeals the company classified the above amounts as contingent liabilities 
and disclosed the same in note no 2 to Financial Statements “ Notes to Accounts”. 
 
8. In our opinion and according to the information and explanations given to us, the Company 

has not defaulted in repayment of dues to financial institutions, banks. The company has 
never issued any debentures. 

 
9. The company has not raised any funds through Initial Public Offer or by way of term loans 

during the year. According to the information and explanations given to us and on the basis 
of our examination of the books of account, the term loans obtained by the Company were 
applied for the purpose for which such loans were obtained. 

 
10.  According to the information and explanations given to us, no fraud on or by the Company 

has been noticed or reported during the year. 
 
11. The company did not make any payment towards Managerial Remuneration during the year.  
 
12. According to the information and explanations given to us and on the basis of our 

examination of the books of account,  all transaction with related parties are in compliance 
with the provisions of sections 177 and 188 of the Act and are appropriately disclosed in the 
Financial statements of the company.  

 
13. The company did not make any preferential allotment of shares or issue any convertible 

debentures during the year. 
 
14. According to the information and explanations given to us and on the basis of our 

examination of the books of account, the Company did not enter into any non cash 
transactions with Directors or persons connected with Directors. 

 
15. The Company is not required to register U/s 45-IA of the RBI Act, 1934.  Accordingly the 

provisions of clause 3(xvi) of the order do not apply to the company.  

        
            For Niranjan & Narayan 

Chartered Accountants 
FRN : 005899S 

           
         Sd/- 
Place: Hyderabad,                                                                  UVS. Seshadri 
Date: 29th May, 2017.        Partner 

           M. No.: 210673 
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ANNEXURE TO INDEPENDENT AUDITOR’S REPORT 

 
Ref :  FRONTIER INFORMATICS LIMITED 

(Referred to in paragraph 5(f) under ‘Internal Financial Controls over Financial Reporting’ section 
of our report on the financial statements of even date.) 

 
 

Annexure - B to the Auditors’ Report :  
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 
the Companies Act, 2013 (“the Act”)  
 
We have audited the internal financial controls over financial reporting of FRONTIER 
INFORMATICS LIMITED  (“the Company”) as of 31 March 2017 in conjunction with our audit of the 
standalone financial statements of the Company for the year ended on that date.  
 
Management’s Responsibility for Internal Financial Controls  
The Company’s management is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 
Accountants of India (‘ICAI’). These responsibilities include the design, implementation and 
maintenance of adequate internal financial controls that were operating effectively for ensuring the 
orderly and efficient conduct of its business, including adherence to company’s policies, the 
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, 
as required under the Companies Act, 2013.  
 
Auditors’ Responsibility  
Our responsibility is to express an opinion on the Company's internal financial controls over 
financial reporting based on our audit. We conducted our audit in accordance with the Guidance 
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the 
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both 
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting was established and maintained and if 
such controls operated effectively in all material respects.  
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the 
internal financial controls system over financial reporting and their operating effectiveness. Our 
audit of internal financial controls over financial reporting included obtaining an understanding of 
internal financial controls over financial reporting, assessing the risk that a material weakness 
exists, and testing and evaluating the design and operating effectiveness of internal control based 
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud 
or error.  
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Company’s internal financial controls system over financial reporting.  
 
Meaning of Internal Financial Controls over Financial Reporting  
A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect 
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance 
that transactions are recorded as necessary to permit preparation of financial statements in 
accordance with generally accepted accounting principles, and that receipts and expenditures of 
the company are being made only in accordance with authorizations of management and directors 
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of 
unauthorized acquisition, use, or disposition of the company's assets that could have a material 
effect on the financial statements.  
 
Inherent Limitations of Internal Financial Controls Over Financial Reporting Because of the 
inherent limitations of internal financial controls over financial reporting, including the possibility of 
collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial 
controls over financial reporting to future periods are subject to the risk that the internal financial 
control over financial reporting may become inadequate because of changes in conditions, or that 
the degree of compliance with the policies or procedures may deteriorate.  
 
Opinion  
In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at 31 March 2017, based on the internal control over financial reporting 
criteria established by the Company considering the essential components of internal control stated 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India. 
 

 
 

For Niranjan & Narayana  
Chartered Accountants  
Firm No : 005899S  

 
        Sd/- 

Place: Hyderabad,      UVS. Seshadri 
Date:  29th May, 2017     Partner 
       M.No : 210673 
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CASH FLOW STATEMENT PURSUANT TO THE CLAUSE 32 OF LISTING AGREEMENT
Rs.in Lakhs

Particulars
A. CASH FLOW FROM OPERATING ACTIVITIES
Net Loss as per Profit & Loss account (20.13)         (48.23)       
     Less: Depreciation & Impairements 0.75            3.71          
     Less: Writeoffs -              -            
     Less: Bad debts written off 4.03            28.44        
    Add: Profit on sale of investments -              -            
Operating Profit/(Loss) before Working Capital Changes (15.35)        (16.08)          
Changes in Working Capital
    Increase/(decreasse) in operating assets
             Trade Receivables 2.51            (1.35)         
            Short Term Loans & Advances (3.58)           (6.16)         

(1.07)           (7.51)         
    Increase/(decreasse) in operating Liabilities
             Short Term Borrowings 8.95            28.10        
             Trade Payables -              (4.25)         
             Other Current Liabilities (0.18)           (9.54)         
             Short term Provisions 0.48            (0.83)         

9.25            13.48        
      Cash Flow from Working Capital Changes 10.32           20.99        
      Cash from Extraordinary Items -              -            
      Cash Generated from Operations 10.32           20.99        
      Net Income tax paid/refunds -              10.32         -            20.99           
Net Cash flow from Operating Activities (5.03)          4.91             
B.CASH FLOW FROM INVESTING ACTITIVITES
   Additions to Fixed Assets -              -            
   Decrease in Fixed Assets -              -            
    Sale of Investments etc -              -            

-             -              
   Net Cash from Operating Activities (5.03)          4.91             
C. CASH FLOW FROM FINANCING ACTIVITIES
    Increase in Short Term Borrowings -              -            
    Increase in Long term Borrowings -              -            
    Net cash generated in financing activities -             -              

D.  NET INCREASE/DECREASE IN
     CASH AND CASH EQUIVALENTS (5.03)          4.91             

E.  CASH AND CASH EQUIVALENTS - OPENING BAL 5.46           0.55             
F.  CASH AND CASH EQUIVALENTS - CLOSING BAL 0.43           5.46             

        For and on behalf of the Board
Sd/- Sd/-

Place:Hyderabad (V.K.Premchand)        (T.Raj Kumar)
Date  : 29.05.2017 Managing Director       Director

Sd/-
(M.Rajan Babu)        
Director       

                                                      AUDITORS' CERTIFICATE
We have examined the attached Cash Flow Statement of Frontier Information Technologies Limited
for the year ended March 31, 2017.  The Statement has been prepared by the Company in accordance
with the requirements of Clause 32 of Listing Agreements with the Stock Exchanges and is based on 
and in agreement with the corresponding Profit and Loss Account and Balance Sheet of the Company 
covered by our Report of even date to the Members of the Company.

for Nirnajan & Narayan
Chartered Accountants
Firm No : 005899s

Place:Hyderabad Sd/-
Date  : 29.05.2017 UVS Seshadri

Partner M.No : 210673

Mar 2017 Mar 2016
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FRONTIER INFORMATICS LIMITED
NOTE 11 FIXED ASSETS (Amount in Rupees)  

S.No Description Opening Additions As at Opening For the Upto As at As at

01.04.2016 (Disposals) 30.09.2016 Balance Year 31.03.2017 31.03.2017 31.03.16

11A : TANGIBLE   ASSETS
1 Office Equipment 2,60,234             -               2,60,234             65,091                     29,271          94,362                  1,65,872               1,95,143            
2 Computers & Hardw 1,35,966             -               1,35,966             79,473                     33,896          1,13,369               22,597                  56,493               
3 Furniture & Fittings 1,44,369             -               1,44,369             23,615                     12,075          35,691                  1,08,678               1,20,754            

TOTAL 5,40,569             -               5,40,569             1,68,179                  75,243          2,43,422               2,97,147               3,72,390            

11 B :  INTANGIBLE   ASSETS
(Software Products Developed by the Company)

1 Knets 15,41,503           -               15,41,503           13,56,295                -               13,56,295             1,85,208               1,85,208            
2 HelloAp.com 12,00,393           -               12,00,393           10,96,891                -               10,96,891             1,03,502               1,03,502            
3 Libris Dev. Systems 15,40,740           -               15,40,740           13,75,536                -               13,75,536             1,65,204               1,65,204            
4 Web Enabled Maste 18,50,182           -               18,50,182           14,66,931                -               14,66,931             3,83,251               3,83,251            

TOTAL 61,32,818           -               61,32,818           52,95,653                -               52,95,653             8,37,165               8,37,165            

-                      
GRAND TOTAL 66,73,387           -               66,73,387           54,63,832                75,243          55,39,075             11,34,312             12,09,555          

Previous Year 17,05,58,517           -                   17,05,58,517           16,89,77,896                 3,71,066           16,93,48,962              12,09,555                   15,80,621               

For Niranjan & Narayan
Chartered Accountants   For and on behalf of the Board
Firm No : 005899s FRONTIER INFORMATICS LIMITED

Sd/- Sd/-

Sd/- V K PREMCHAND                T.RAJKUMAR
UVS Seshadri Managing Director                      Director
Partner
M.No : 210673 Sd/-

M.RAJAN BABU
Place : Hyderabad Director
Date  : 29.05.2017

     Gross Block Depreciation Net Block
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FRONTIER INFORMATICS LIMITED(FIL) 
 
Note 1 CORPORATE INFORMATION 
 
Frontier Informatics Limited has been operating in the spears of Software Product 
Development, Training and Software Services since its incorporation in the year 1986.  
The company made its IPO in the year 1996 and is traded on BSE.   The company 
achieved sizable operations during the years 1994 to 2004 , however the company had 
been incurring continuous losses thereafter, because of paucity of working capital 
resources and lack of business opportunities.   
 
The company changed its name to FRONTIER INFORMATICS LIMITED, from its 
previous name of  Frontier Information Technologies Limited, vided fresh Certificate 
issued by the Registrar of Companies, Hyderabad dated 14.10.2011. 
 
NOTE  2 :  SIGNIFICANT ACCOUNTING POLICIES : 
2.1 Basis of Preparation of Financial Statements: 
The financial statements are prepared in accordance with Indian Generally accepted 
principles (GAAP) under the historical cost convention on the accrual basis. GAAP 
comprises mandatory accounting standards issued by Institute of chartered Accountants 
of India (ICAI), the provisions of the Companies act 1956. Management evaluates all 
recently issued or revised accounting standards on an ongoing basis. 
 
2.2 Use of Estimates:  
The preparation of financial statements in conformity with GAAP requires Management 
to make estimates and assumptions that affect the reported balances of assets and 
liabilities and disclosures relating to contingent assets and liabilities as at the date of the 
financial statements and reported amounts of income and expenses during the period. 
Examples of such estimates include provision for doubtful debts, future obligations 
under employee retirement benefit plans, income taxes, and the useful lives of fixed 
assets and intangible assets. 
 
2.3 Revenue Recognition: 

1.Software consultancy fee comprises of : 
a) Services valued and invoiced on the basis of work completed and / or delivered  
b) Annual maintenance charges invoiced as appropriated for the accounting period. 
2. Professional services are taken into account on the basis of services rendered 
during the accounting period at the rate agreed upon. 
3. Student training fee receipts are accounted on accrual basis. 
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2.4. Tangible fixed assets 
Fixed assets are carried at cost less accumulated depreciation and impairment losses, if 
any.  The cost of fixed assets includes interest on borrowings attributable to acquisition 
of qualifying fixed assets up to the date the asset is ready for its intended use and other 
incidental expenses incurred up to that date.  Exchange differences arising on 
restatement / settlement of long-term foreign currency borrowings relating to 
acquisition of depreciable fixed assets are adjusted to the cost of the respective assets 
and depreciated over the remaining useful life of such assets.  Subsequent expenditure 
relating to fixed assets is capitalized only if such expenditure results in an increase in 
the future benefits from such asset beyond its previously assessed standard of 
performance. 
Fixed assets acquired and put to use for project purpose are capitalized and depreciation 
thereon is included in the project cost till commissioning of the project. 
 
Capital work-in progress: 
Projects under which assets are not ready for their intended use and other capital work-
in-progress are carried at cost, comprising direct cost, related incidental expenses and 
attributable interest. 
 
2.5 Intangible assets  
Intangible assets are carried at cost less accumulated amortization and impairment 
losses, if any.  The cost of an intangible asset comprises its purchase price, including 
any import duties and other taxed (Other than those subsequently recoverable from the 
taxing authorities), and any directly attributable expenditure on making the asset ready 
for its intended use and net of any trade discounts and rebates.  Subsequent expenditure 
on an intangible asset after its purchase / completion is recognized as an expense when 
incurred unless it is probable that such expenditure will enable the asset to generate 
future economic benefits in excess of its originally assessed standards of performance 
and such expenditure can be measured and attributed to the asset reliably in which case 
such expenditure is added to the cost of the asset.  
 
2.6 Depreciation  

a) Depreciation on fixed assets located in India is provided based  on the 
estimated use life of assets.  

b) Depreciation on software products is made based on the estimated useful life 
of the assets, which is taken as 6 Years.  

c) Fixed Assets are stated at cost less depreciation except for certain fixed assets 
which are carried at residue amounts to comply with the provisions of 
Companies act 2013. 

d) No Depreciation was provided for Software Products developed by the 
company whose life is more than 6 Years.   
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2.7 Foreign currency transactions and translations  
Initial recognition  
 
Transactions in foreign currencies entered into by the Company and its integral foreign 
operations are accounted at the exchange rates prevailing on the date of the transaction 
or at rates that closely approximate the rate at the date of the transaction. 
Measurement of foreign currency monetary items at the Balance sheet date 
Foreign currency monetary items (other than derivative contracts) of the Company and 
its net investment in non-integral foreign operations outstanding at the Balance Sheet 
date are restated at the year-end rates. 
 
In the case of integral operations, assets and liabilities (other than non-monetary items), 
are translated at the exchange rate prevailing on the Balance Sheet date.  Non-monetary 
items are carried at historical cost.  Revenue and expenses are translated at the average 
exchange rates prevailing during the year.  Exchange differences arising out of these 
translations are charged to the Statement of Profit and Loss.  
 
Treatment of exchange differences 
Exchange difference arising on settlement / restatement of short-term foreign currency 
monetary assets and liabilities of the Company and its integral foreign operations are 
recognized as income or expense in the Statement of Profit and Loss.  The exchange 
differences on restatement / settlement of loans to non-integral foreign operations that 
are considered as not investment in such operations are accumulated in a “Foreign 
currency translation reserve” until disposal / recovery of the net investment.  
 
2.8 Segment reporting 
The Company identifies primary segments based on the dominant source nature of risks 
and returns and the internal organization and management structure.  The operating 
segments are the segments for which separate financial information is available and for 
which operating profit / loss amounts are evaluated regularly by the executive 
Management in deciding how to allocate resources and in assessing performance.  
The accounting policies adopted for segment reporting are in line with the accounting 
policies of the Company.  Segment revenue, segment expenses, segment assets and 
segment liabilities have been identified to segments on the basis of their relationship to 
the operating activities of the segment.  
Inter-segment revenue is accounted on the basis of transactions which are primarily 
determined based on market / fair value factors.  
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Revenue, expenses, assets and liabilities which relate to the Company as a whole and 
are not allocable to segments on reasonable basis have been included under 
“unallocated revenue / expenses / assets / liabilities”. 
 
2.9 Earnings per share  
Basic earnings per share is computed by dividing the profit / (loss) after tax (including 
the post tax effect of extraordinary items, if any) by the weighted average number of 
equity shares outstanding during the year.  Diluted earnings per share is computed by 
dividing the profit / (loss) after tax (including the post tax effect of extraordinary items, 
if any) as adjusted for dividend, interest and other charges to expense or income relating 
to the dilutive potential equity shares, by the weighted average number of equity shares 
considered for deriving basic earnings per share and the weighted average number of 
equity shares which could have been issued on the conversion of all dilutive potential 
equity shares.  
 
2.10 Taxes on income 
Current tax is the amount of tax payable on the taxable income for the year as 
determined in the accordance with the provisions of the Income Tax Act, 1961. 
Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives 
future economic benefits in the form of adjustment to future income tax liability, is 
considered as an asset if there is convincing evidence that the Company will pay normal 
income tax, accordingly, MAT is recognized as an asset in the Balance Sheet when it is 
probable that future economic benefit associated with will flow to the Company.  
 
Deferred tax is recognized on timing differences, being the differences between the 
taxable income and the accounting income that orginate in one period and is capable of 
reversal in one or more subsequent periods.  Deferred tax is measured using the tax 
rates and the tax laws enacted or substantially enacted as at the reporting date.  Deferred 
tax liabilities are recognized for all timing difference.  Deferred tax assets in respect of 
unabsorbed depreciation and carry forward of losses are recognized only if there is 
virtual certainty that there will be sufficient future taxable income available against 
which these can be realized.  Deferred tax assets and liabilities are offset if such items 
relate to taxes on income levied by the same governing tax laws and the Company has a 
legally enforceable right for such set off. Deferred tax assets are reviewed at each 
Balance Sheet date for their reliability.   
During the past 10 Years the company has been incurring losses and does not visualize 
any significant improvement in the performance of the company in the near future.  In 
such back ground the company is conservative in determining any Deferred Tax assets.  
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2.11 Impairment of assets  
 
The carrying values of assets/ cash generating units at each Balance Sheet date are 
reviewed for impairment.  If any indication of impairment exists, the recoverable 
amount of such assets is estimated and impairment is recognized, if the carrying amount 
of these assets exceeds their recoverable amount.  The recoverable amount is the greater 
of the net selling price and their value in use.  Value in use is arrived at by discounting 
the future cash flows to their present value based on an appropriated discount factor.  
When there is indication that an impairment loss recognized for an asset in earlier 
accounting periods no longer exists or may have decreased, such reversal of impairment 
loss is recognized in the Statement of Profit and Loss, except in case of revalued assets.  
 
2.12 Provisions and contingencies  
 
A provision is recognized when the Company has a present obligation as a result of past 
events and it is probable that an outflow of resources will be required to settle the 
obligation in respect of which a reliable estimate can be made.  Provisions (excluding 
retirement benefits) are not discounted to their present value and are determined based 
on the best estimate required to settle the obligation at the Balance Sheet date.  These 
are reviewed at each Balance Sheet date and adjusted to reflect the current best 
estimates.  Contingent liabilities are disclosed in the Notes.  
 
2.13 Investments      
Investments are classified into current investments and long term Investments.  Current 
investments are carried at the lower of cost or market value.  Any reduction in carrying 
amount and any reversals of such reduction are charged or credited to the profit and loss 
account. 
 Long-term investments are carried at cost less provision made to recognize any decline, 
other than temporary, in the value of such investments. Current Investments are 
reflected under Current Assets and Long Term investments are reflected under Non-
Current Assets. 
 
2.14 Valuation of WIP:  
 
Raw material, work-in-progress, components, stores and spares and packing materials 
are valued at cost. Finished goods are valued at cost or net realizable value whichever is 
less. 
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2.15 Cash and cash equivalents (for purposes of Cash Flow Statement) 
 
Cash comprises cash on hand and demand deposits with banks.  Cash equivalents are 
short-term (with an original maturity of three months or less from the date of 
acquisition), highly liquid investments that are readily convertible into know amounts 
of cash and which are subject to insignificant risk of changes in value.  
 
2.16 Cash flow statement 
 
Cash flows are reported using the indirect method, whereby profit / (loss) before 
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature 
and any deferrals or accruals of past or future cash receipts or payments.  The cash 
flows from operating, investing and financing activities of the Company are segregated 
based on the available information.  
 
 
2.17 R& D Expenditure:  
 
Expenditure incurred on Research and Development of software tools and applications 
are written off in the year in which the expenditure is incurred. Assets used for research 
and development activities are included in fixed assets. 
 
 
Vide our report of even date annexed            for and on behalf of Board 
For Niranjan & Narayan 
Chartered Accountants 
Firm No : 005899s 
 
Sd/-        Sd/-    Sd/- 
(UVS Seshadri)                 (V.K.Premchand)   (T.Raj Kumar) 
Partner                           Managing Director    Director  
M.No : 210673 
 
        Sd/- 
Place: Hyderabad          (M.Rajan Babu)  
Date:  29.05.2017          Director 
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NOTE 22: NOTES ON ACCOUNTS: 
 

1. In the opinion of Management, there are no small scale industrial undertaking(s), 
creditors, to whom company owes a sum exceeding Rupees One Lakh which is 
outstanding for more than 30 days and hence details in respect of outstanding 
dues to small scale industrial undertaking(s) are not furnished as required, as per 
the notification no GSR 129 (E) dated February 22, 1999 issued by Department 
of Company Affairs. 
 

2. Balances of Sundry Debtors, Sundry Creditors, Loans & Advances are subject to  
          Confirmation. 
 

3. Foreign Exchange earnings and outgo: (On receipt basis and excluding 
transactions   in overseas branches). 

 
Foreign Exchange inflow  :     Rs Nil    (P.Y. Rs NIL) 
(Towards Inward remittances) 
 
Foreign Exchange outgo  :     Rs.  Nil   (P.Y. Rs. Nil) 
 
4. Provident Fund Dues :   

The company had cleared off all dues relating to earlier year Provident Fund 
dues.   Further dues are pursuant to demand raised by  PF Department to pay 
interest and incidental charges on the arrears, which are outstanding as at the end 
of the year to the extent of Rs 5,64,268/-. (Previous Year Rs 5,64,268) 
 

5. Contingent Liabilities (to the extent not provided for) : 
  

i)  Disputed Income tax demands relating to Asst Years 2001.02 & 2002.03   
Amounting to  Rs 32.16 lakhs.   The issues are under appeal before appropriate 
Appellate Authorities and as per the opinion of the company’s tax advisers, the 
possibility of crystallization of liability is fairly unlikely.  
 

ii) Interest payable on Dividend Distribution Tax amounting to Rs 10.91 lakhs is not  
     Provided for which the company has sought waiver of interest. 
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6. Segment Information  
In terms of AS 17 issued by The Institute of Chartered Accountants of India on 
Segment Reporting,  During the year the Company operated in a single business 
segment i.e., software services and geographical location in India :    
        (Rs in Lakhs) 

          2016-17  2015-16 

India    :      3.42               4.83  
 

7. Reduction of Capital :  
The Net worth of the company is fully eroded and the company does have 
significant turnovers.  However the company actively pursued the process of 
reduction of capital and losses.  The company received orders from the honorable  
AP  &  Telengana High Court for reduction of capital and necessary filings are also 
updated before office of Registrar of Companies, Hyderabad.  Further The company 
received listing approval from BSE and the final process of listing the shares is in 
process.  The company is hopeful of achieving positive net worth during the coming 
years.  

 
8. Related Party Transactions 

 
Related party disclosures, as required by Accounting Standard – AS 18 “Related 
Party Disclosures” issued by the Institute of Chartered Accountants of India are 
given below: 

 
A. Name of the related party and nature of relationship where control exists 

 
1.Associates    
a) Frontier Life Sciences Limited 

There are no transactions with the company during the year.    
b) Knowledge ware Technologies Limited 

 There are no transactions with the company during the year.  
c) Prime Resources Private Limited 

 There are no transactions with the company during the year.  
 

2 .Key Management  
     Personnel  a) V.K. Premchand        - Managing Director 

    b) Varun Yadav, Potail       - Director 
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B. Transaction with related parties as per books of account. 
                                                                                          (Rs. In Lakhs) 
-------------------------------------------------------------------------------------------- 
                        Subsidiaries Associates   Key    Total 
          Manage- 
          ment Per- 
          sonnel 
Rendering of Software Services         -     -                -                - 
 
Receiving of Software Services       
 
Arrangement of          -             45.55        144.41       189.96 
Finance (Opening Balance) 
Others – Payments/Write off        -              (1.05)         --             -- 
Others – Net Receipts                    --            --                -- 
                      
Balance              -   44.50        144.41        188.91 
  
Remuneration to          
Managing Director    -     --        --              --  
 
----------------------------------------------------------------------------------------------------- 
C.  The information given above, has been reckoned on the basis of information  
      Available with the Company. 
 
D. An Amount of Rs 3,56,108/- receivable from from Frontier Life Sciences Limited 
and amount of Rs 1,04,746 payable to Knowledgeware Technologies Limited are 
written off in the books of account.   
 
8. Earnings per share 
Earning per share / Loss per share is calculated by dividing the profit/loss attributable to 
equity shareholders by the average number of shares outstanding during the year.  
       2016-17     2015-16 
1.Loss as per Profit & Loss A/c            20,13,386      48,23,127 
2.Number of shares (nos)             66,55,200               1,33,10,400 
3.Loss Per share  (Rs.)                (0.30)                       (0.36) 
4.Face value per share (Rs.)                 1.00                        10.00 
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9. Taxation 
Pursuant to the Accounting Standard AS22 on “Accounting for Taxes on Income” 
issued by the Institute of Chartered Accountants of India the company has to recognize 
any deferred tax or liability in its books of account. Accordingly the company has 
evaluated the various elements of tax computation to determine whether any tax asset or 
liability needs to be recognized The Company has incurred substantial losses and it is 
not considered prudent to identify deferred tax assets.  
 
10.  Cash Transactions:  
The details of Cash dealings and balances of the company in terms of  Notification issued by 
the Ministry of Corporate Affairs dated 30th March, 2017 are  as follows: 

 
Amount in Rs 

Particulars    SBNs Other Notes Total 
Closing cash in hand as 
on 08.11.2016 

45,000  2,824 47,824 

(+) Permitted Receipts   --  36,000 36,000 
(-) Permitted Payments   1,500  24,360 25,860 
(-) Amount deposited in 
Banks 

 43,500      - 43,500 

Closing cash in hand as on 
30.12.2016 

   --  14,464  14,464 

 
11. Rounding off & Re grouping:  
The previous year’s figures have been regrouped where necessary to correspond with 
current year’s figures. The figures are rounded off to the nearest rupee. 
 
 
Vide our report of even date annexed            for and on behalf of Board 
For Niranjan & Narayan 
Chartered Accountants 
Firm No : 005899s 
 
Sd/-        Sd/-    Sd/- 
(UVS Seshadri)                 (V.K.Premchand)   (T.Raj Kumar) 
Partner                           Managing Director    Director  
M.No : 210673 
 
        Sd/- 
Place: Hyderabad          (M.Rajan Babu)  
Date:  29.05.2017          Director 
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